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Fund Stand-by Arrangement with Peru 


The Government of Peru has entered into a stand-by 
credit arrangement with the International Monetary Fund 
that will enable it to draw up to US$12.5 million from 
the Fund. 


The U.S. Exchange Stabilization Fund has at the same 
time undertaken to purchase Peruvian soles up to the 
same amount for the purpose of stabilizing the U.S. dollar- 
sol rate of exchange if the occasion for such use should 
arise; and a credit of $5 million has been negotiated by 
the Government of Peru with the Chase National Bank of 
New York City. 


The arrangement with the Fund is intended to help 
the Peruvian Government, which is undertaking a stabili- 
zation program, to maintain an exchange system virtually 
free of restrictions on trade and exchange transactions. 
The Peruvian program depends primarily on the institu- 
tion and maintenance of appropriate credit, investment, 


and budget policies. 


While the exchange rate will not be fixed, the Central 
Bank of Peru will intervene in the exchange market to 
assist in the establishment of a rate that will maintain 
equilibrum in the balance of payments, and discourage 
speculative transactions which would undermine con- 
fidence in the national currency. The present arrange- 


Europe 
EPU Settlements for January 1954 


The January settlement operations of the European 
Payments Union showed a greater balance in the positions 
of individual members. In particular, France had a deficit 
of only 1.8 million units (1 unit of account—US$1), in 
contrast to a deficit of 33.3 million units in the previous 
month. Although this development was due partly to 
seasonal factors, the January deficit was the smallest 
deficit for France since the beginning of 1953. The Neth- 
erlands had the largest deficit in January (30.5 million 
units), arising from an advance Netherlands debt repay- 
ment of 35.4 million units to the United Kingdom. This 
debt repayment contributed to the U.K. surplus, which 
amounted to 13.2 million units, compared with a surplus 
of 8.5 million units in December. Italy’s deficit of 17.4 
million units was relatively small when compared with 
its December deficit of 28.2 million units; in settlement, 
Italy had to pay 7.7 million units in gold and for the re- 





ment will provide financial assistance to Peru for such 
operations. 

The Fund regards the Peruvian program as prerequisite 
to the ultimate unification of the exchange system and 
the achievement of a fixed par value. 

The Fund agreement permits Peru to draw the stated 
amount on a revolving basis, and in any currency held 
by the Fund. Repayment is to be made in three years 
from the date of any drawing. 

The Central Bank of Peru and the Fund will remain in 
close consultation during the period the agreement con- 
tinues in effect, and operations under the U.S. agree- 
ment with Peru will be closely coordinated with the ac- 
tivities of the Fund, in order to contribute to the efforts of 
the Fund to stabilize the exchange relationships of its 
members. 

The Peruvian dollar exchange rate moved from 15.78 
soles in January 1953 to 19.96 soles in December, and to 
around 22 soles at the end of January 1954. The nominal 
rate quoted in New York on February 24 was 18.18 soles. 


Sources: Press Releases of the International Monetary 
Fund, the U.S. Treasury Department, and the 
Peruvian Embassy, February 18, 1954, Wash- 
ington, D.C.; The Journal of Commerce, New 
York, N.Y., February 25, 1954. 


mainder it received credit. Turkey again had a deficit, 
amounting to 8.1 million units, which was settled fully 
in gold. Belgium, Sweden, and Greece—for which sur- 
pluses had been reported for December—had deficits of 
2.7 million, 1.9 million, and 1.1 million units, respectively. 
Other countries with deficits were Norway (6.0 million 
units) and Iceland (0.2 million units). 

Germany again had the highest monthly surplus (43.1 
million units), which, however, was considerably less than 
the December surplus of 72.2 million units. As a result, 
the cumulative accounting surplus of Germany reached 
864.3 million units, of which 382.1 million units have 
been settled in gold. Austria had a surplus of 5.7 million 
units, which brought its cumulative accounting surplus 
to 101.8 million units, that is, 0.8 million units above its 
original quota of 75 million units plus the two supple- 
mentary quotas (rallonges) of 25 million units and 6 mil- 
lion units (see this News Survey, Vol. VI, p. 253). Austria 
settled the excess 0.8 million units by extending credit 


to the EPU. Switzerland, Denmark, and Portugal had 
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surpluses of 6.0 million units, 1.4 million units, and 0.4 
million units, respectively. 


Sources: Neue Ziircher Zeitung, Ziirich, Switzerland, Feb- 
ruary 8, 1954; Organization for European 
Economic Cooperation, Press Release, Paris, 
France, February 12, 1954. 


U.K. Commercial Bill Rates 


The London discount houses lowered their rates for 
commercial bills on February 13 by 1/16 per cent all 
round. Since the end of September 1953, when the Bank 
Rate was cut, the buying rate for three months’ fine bank 
bills had been 2 3/16 per cent; it now becomes 21% per 
cent. The adjustment recognizes the decline in the Treas- 
ury Bill rate since autumn, when the margin between the 
two rates was 1/16 per cent. The margin, which has 
lately been running at 1% per cent, is now restored to 
1/16 per cent. 


Source: The Times, London, England, February 13, 1954. 


U.K.-Netherlands Bacon Contract 


The Governments of the United Kingdom and the Neth- 
erlands have concluded a new long-term contract for the 
export of Netherlands bacon to the United Kingdom in 
the period December 1, 1953 to September 29, 1956. The 
United Kingdom will buy 35,500 tons of bacon in the 13 
months until December 1954 inclusive, 28,000 tons in 
the calendar year 1955, and 21,000 tons in the first nine 
months of 1956. 

For 1954 the price has been set at 237s.6d. per cwt., 
delivery at British port (US$68 per 100 kilograms of 
prepared bacon). Prices for the following years will be 
agreed later, but they will not be more than 10 per cent 
above or below the preceding year’s price. 


Source: Ministry of Agriculture and Food Supply, Press 
Release, The Hague, Netherlands, January 22, 
1954. 


French Economic Program 


In a statement before the Council of Ministers on Feb- 
ruary 4, Mr. Edgar Faure, the French Minister of Finance 
and Economic Affairs, outlined a program to be under- 
taken gradually in the next 18 months. This program 
aims at a gross national product in 1955 which will be 
10 per cent greater than in 1953, and an increase in the 
index of industrial production from the present average 
level of about 150 to about 165 (1938=100) in mid-1955. 
Foreign trade is to be liberalized gradually in accordance 
with suggestions to be made by a special commission due 
to report on this problem in March 1954; and “the real 
purchasing power of wage earners will be raised by 10 per 
cent within the next 18 months through increases in nom- 
inal wages, increases in actual working time, and reduc- 
tions in prices”. 
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A decree has been issued which provides that, as from 
February 8, 1954, hourly wages must not fall below the 
legal minimum rate of 100 francs per hour, plus a special 
bonus of 15 francs per hour for the Paris region. The 
special bonus, which applies only to the lowest wages, 
extends to wage earners in the private sector a readjust- 
ment similar to that granted to government employees in 
August 1953. 

The Government has also announced its intention to 
apply strictly the existing price controls so that any 
speculative price increases may be checked. The prices 
of steel products are expected to be lowered in accordance 
with decisions of the ECSC High Authority. 

The Bank of France on February 4 lowered its dis- 
count rate from 314 to 344 per cent. (The rate had been 
reduced from 4 to 314 per cent on September 17, 1953.) 
The buying rate for government paper with a maturity 
not exceeding three months, and the rate for 30-day ad- 
vances on government paper, were lowered at the same 
time from 31% to 314 per cent; the rate for advances on 
securities remained unchanged at 414 per cent. The in- 
terest rate on two-year Treasury bonds held by banks has 
been reduced from 4 to 31% per cent, but there is no re- 
duction for Treasury bonds held by individuals. 

The Government has announced that new facilities will 
be granted for special types of medium-term credits nego- 
tiated with the Crédit National and for home construction 
loans; the Government will continue to stimulate invest- 
ment, especially for agriculture. The Crédit National 
has been instructed to be liberal in authorizing long-term 
loans for investment operations covered by the Second 
Plan for Modernization. Certain measures embodied in 
recent fiscal reform projects, especially those related to a 
reform of the system of taxation of investment, will 
shortly be submitted for the approval of the Assembly. 
Source: Le Monde, Paris, France, February 5, 1954. 


Report on Austrian Banking System 

The report of the three experts, Maurice Frere, Gover- 
nor of the Belgian National Bank, Arthur W. Marget, of 
the U.S. Federal Reserve System, and Sir Otto Niemeyer, 
of the Bank of England, who were invited by the Austrian 
Government last year to make a survey of the Austrian 
banking system and the Austrian capital market, has 
recently been made public. 

Noting with satisfaction the achievement of monetary 
stability and the improvement in Austria’s external posi- 
tion, the report expresses the hope that these gains will 
prove to be lasting rather than temporary; the Austrian 
economy appears to have reached a definite turning point, 
in the sense that it has now attained a level of economic 
activity and a degree of budgetary balance and monetary 
stability which make consolidation possible as a prelim- 
inary to further progress. These facts encourage the 
belief that, in the fields that have been the subject of the 
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experts’ study, the Austrian Government will take advan- 
tage of the current favorable position to carry out meas- 
ures that will help to establish an environment in which 
industry and enterprise can make their maximum con- 
tributions toward a continuous raising of the standard 
of living. 

The report emphasizes the urgent need for legislation 
to provide a new statute for the Austrian National Bank. 
The National Bank should be protected from pressures, 
either political or private, which would be inconsistent 
with the exercise of its responsibilities as the national 
monetary authority, and the Bank should be provided 
with the powers necessary for the exercise of those re- 
sponsibilities. 

The report, therefore, recommends the restoration of 
certain provisions of the prewar statutes of the Bank, in- 
cluding the article which set a limit to its lending to the 
Government. The President and the General Council 
should be appointed for a fixed term (five years) by the 
President of the Republic; the membership of the Council 
should include other than governmental nominees; and 
they should be selected on the basis of their qualifications 
to serve as objective participants in the formulation of 
national monetary policy. The administration of exchange 
controls should be retained by the National Bank, al- 
though some decentralization, by the delegation of powers, 
is desirable. The powers of the National Bank with re- 
gard to monetary and credit controls should be strength- 
ened. The Bank’s authority to prescribe and to vary the 
minimum cash reserve to be kept by commercial and 
savings banks, and its ability to fix their liquidity ratios, 
are regarded as crucial for the exercise of the National 
Bank’s responsibility. (At present, credit controls are 
based on voluntary agreements made by the National 
Bank and the Ministry of Finance with the banks.) 

A large part of the report deals with the reorganization 
of the Austrian commercial banking system and the re- 
construction of the capital market. Taking into account 
the historical development which has resulted in large 
industrial holdings by the banks, the experts suggest 
that their capital and reserves should be brought into a 
proper relation, on the one hand, to their participations, 
share holdings, debentures, and long-term advances, and, 
on the other hand, to their deposits. Capital and reserves 
should be increased so that within five years they should 
be at least equal to the amount of the banks’ participa- 
tions and other assets mentioned above, and within ten 
years should be at least twice the amount of these hold- 
ings. Within three years the capital and reserves of the 
banks should represent at least five per cent of their 
liabilities, 


In order to facilitate the achievement of these objec- 
tives, the experts propose the establishment of an invest- 
ment corporation to assist in bridging the gap between 
the supply of short-term capital and the requirements for 
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medium-term and long-term capital. The corporation 
would assist in reorganizing the commercial banks, by 
taking over from them, against its own bonds, new paper 
representing long-term advances now held by the banks. 
The corporation would also handle the administration of 
counterpart funds. Control of the investment corporation 
would be shared between the National Bank (which would 
have a dominant position) and the other financial in- 
stitutions. 

Among the measures recommended for the encourage- 
ment of the capital market are changes in tax legislation, 
a law to permit the revaluation of assets of business en- 
terprises (Opening Balance Sheet Law), and settlement 
of the compensation claims of former shareholders in 
nationalized industries. The broadening of the scope of 
the money market by a more extensive use of commercial 
bills is also recommended. 


Source: Federal Ministry of Finance, Report of the In- 
ternational Banking Commission on the Austrian 
Banking System, Vienna, Austria, November 23, 
1953. 


Revaluation of Rumanian Leu 


As of February 1, 1954 the official gold content of the 
Rumanian leu was changed from 0.079346 grams of fine 
gold to 0.148112 grams. Simultaneously, the official 
ruble exchange rate was changed from 2.80 to 1.50 lei 
to one Soviet ruble. The official exchange rates for all 
other foreign currencies were likewise readjusted in con- 
formity with the change in the official gold content of 
the leu. This is the third revaluation of the Rumanian 
currency since the war, the second, in January 1952, 
having been associated with a drastic monetary reform, 
similar to the measures taken in the U.S.S.R. in Decem- 
ber 1947 (see this News Survey, Vol. IV, p. 238). 


Source: Neue Ziircher Zeitung, Ziirich, Switzerland, Feb- 
ruary 2, 1954. 


U.S.S.R.-Finland Agreements 


The U.S.S.R. has agreed on a loan to Finland of 40 
million rubles (US$10 million) to be made in gold or in 
any other currency desired by Finland. The loan will be 
in the form of a stand-by credit on which Finland can 
draw during the next three years; each drawing is re- 
payable either in gold or in the currency drawn, not later 
than ten years after the date of the drawing. The rate of 
interest on drawings is 244 per cent per annum. 

In addition to the recently concluded trade agreement 
for 1954 (see this News Survey, Vol. VI, p. 199), a 
payments agreement has been reached. It is estimated 
that, within the trade agreement, the Finnish export sur- 
plus this year will amount to about 65-70 million rubles 
($16.3-$17.5 million). To cover the surplus, Finnish 
importers are allowed to place additional orders in the 


U.S.S.R. before April 1, 1954. For any surplus then 
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remaining the U.S.S.R. has an obligation to pay in gold 
up to 20 million rubles ($5 million) and the rest in 
Swiss francs or in sterling. 

To cover the Finnish export surpluses of recent years, 
the swing credit has been increased from 6 million rubles 
($1.5 million) to 60 million rubles ($15 million). 


Sources: Helsingin Sanomat, Helsinki, Finland, Febru- 
ary 7 and 9, 1954. 


Financing Soviet Trade 


The U.K. Minister of State at the Board of Trade stated 
on February 2 that during 1953 the U.S.S.R. had sold 
to the United Kingdom 27,600 tons of manganese ore, 
valued at £501,000, 20.9 million troy ounces of silver 
bullion, valued at £6,383,000, and 94,900 troy ounces 
of platinum, valued at £3,142,000. These sales, plus the 
sale of gold worth about £30 million, have provided 
finance sufficient to cover U.S.S.R. purchases of U.K. 
sterling area products to the amount of £40 million. 
U.S.S.R. grain surpluses were almost negligible in 1953, 
when sales to the United Kingdom were worth only 
£3.6 million, compared with £35.8 million in 1952 and 
£26 million in 1951. 

Source: The Manchester Guardian, Manchester, England, 
February 3, 1954. 


U.S.S.R.-Norway Trade Agreement 


The new trade agreement between Norway and U.S.S.R. 
for 1954 provides for a total trade of NKr 200 million. 
The two countries have also agreed that they will view 
favorably any increase in trade beyond the amount pro- 
vided for in the agreement. 

Norway’s deliveries will include 46,000 tons of salted 
herring, 10,000 tons of frozen herring, 2,000 tons of 
aluminum, 25,000 tons of fats, and also synthetic wool. 
The U.S.S.R. will send to Norway 75,000 tons of wheat, 
30,000 tons of rye, 10,000 tons of oil cakes, and also 
manganese, chrome ore, raw phosphate, and automobiles. 
In addition to the commodities covered by the trade agree- 
ment, the U.S.S.R. will provide 35,000 tons of grain and 
fodder. The world market price will be used in calcu- 
lating the value of grain exports. 

Source: Norges Handels og Sj¢fartstidende, Oslo, Nor- 
way, February 4, 1954. 


Middle East 


Israeli Purchases from Germany 


The Israeli Purchasing Mission in Germany has placed 
orders amounting to US$105 million on restitution ac- 
count. The major fields of allocation are $14 million for 
the generation of electrical power and $12 million for 
irrigation purposes, mainly pipes. Another $12 million 
is for the development of the merchant marine. Orders 
for agricultural machinery amount to $8.6 million, and 
orders for the improvement of the railway system amount 


to $5.7 million. It is estimated that about 30 per cent 
of the import requirements of Israel during 1954 may 
be covered by restitution deliveries from Germany. 


Source: Middle East Economist and Financial Service, 
Forest Hills, N.Y., February 1954. 


Trade Agreement Between Jordan and 
Yugoslavia 


An agreement signed on January 30 by representatives 
of the Yugoslav and Jordanian Governments provides that 
Yugoslavia will accept payments in Jordanian goods for 
the services rendered by Yugoslav firms in Jordan, and 
that Jordan will undertake to make the prices of her 
exports competitive, particularly prices of phosphate. 

The minimum figure for the value of trade in each 
direction annually has been set at JD 100,000. While no 
specific list of commodities to be exchanged is given, it is 
understood that Jordan will export to Yugoslavia phos- 
phate, manganese, hops, and olive oil in exchange for 
timber and canned goods from Yugoslavia. 

Source: Le Commerce du Levant, Beirut, Lebanon, Feb- 
ruary 6, 1954. 


Liberalization of Gold Trade in Syria 
The Syrian Ministry of National Economy has an- 
nounced that the importation and exportation of gold 
(ingots, coins, or objects) will be authorized without 
license. 
Source: Le Commerce du Levant, Beirut, Lebanon, Feb- 
ruary 10, 1954. 


Syrian National Income 
Syria’s national income in 1953 was estimated at 

LS 1.36 billion, compared with LS 1.14 billion in 1952, 

according to statistics released by the Ministry of Na- 

tional Economy. Recent statistics also show that the 
culivated area in 1953 was 5.2 million hectares, compared 

with 4.2 million hectares in 1952. 

Sources: Le Commerce du Levant, Beirut, Lebanon, Feb- 
ruary 3, 1954; Middle East Economist and Fi- 
nancial Service, Forest Hills, N.Y., February 
1954. 


Hydroelectric Projects in Lebanon 
The Lebanese Prime Minister has stated that arrange- 
ments for the Litani River hydroelectric projects have 
been completed. The cost of these projects is estimated 
at LL 120 million. The Lebanese Government has formed 
a company with a capital of LL 100 million to undertake 
the implementation of the scheme. The Government will 
subscribe 55 per cent of the capital, and the remaining 
45 per cent will be subscribed by companies and individ- 
uals. The Point Four Administration in Lebanon will 
draw the maps and blueprints for the scheme. 
Source: Middle East Economist and Financial Service, 
Forest Hills, N.Y., February 1954. 
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Far East 


Industrial Production in India 


The general index of industrial production in India 
averaged 134 (1946 = 100) during the first nine months 
of 1953. This was the highest level since 1947, and was 
38 per cent above that year’s figure. Production in the 
cotton textile, salt, and cement industries set all-time 
records. There were also increases in a wide range of 
engineering and chemical industries. On the other hand, 
production in the coal, iron and steel, jute manufacturing, 
and some engineering industries declined. Labor troubles, 
a decrease in domestic and foreign demand, a shortage 
of raw materials and power, and consumer prejudice 
against indigenous products, were among the factors re- 
sponsible for the declines. 

Source: Reserve Bank of India, Indian News Digest, 


Bombay, India, February 1, 1954. 


New Indian Wholesale Price Index 

Beginning in April 1954, the Government of India will 
publish a revised wholesale price index, with the 1948-49 
average as a base. The present index is based on the 
1938-39 average. Data will be collected from a large 
number of centers, and the commodity coverage also will 
be increased. The system of weighting will be recast to 
eliminate the exaggeration of external influences on the 
present index, resulting from excessive weights for prices 
of internationally traded goods. 
Source: The Times of India, Bombay, India, February 11, 

1954. ' 


Thailand’s Import Control Regulations 


According to the import control regulations of Thai- 
land, licenses for imports from the Western Hemisphere 
and Europe will be valid for four months; from Hong 
Kong, Singapore, Malaya, Burma, and Indo-China for 
two months; and from all other countries for three 
months. Special consideration will be given to orders 
for heavy machinery and other products requiring longer 
periods. Applications for import licenses must be ac- 
companied by invoices or other documents showing cost, 
type, and description of merchandise, including where 
possible original or photostatic copies of the catalogue. 
Documents covering imports for government account 
must be supported by an official confirmation verifying 
placement of order, time of delivery, and agreed price. 
Source: Department of Commerce, Foreign Commerce 


Weekly, Washington, D.C., January 25, 1954. 


Japanese Foreign Exchange Receipts and 
Payments 


Japanese international transactions on current account 
in the calendar year 1953 resulted in a net payments 
deficit equivalent to US$194 million, in contrast to a 
surplus of $314 million in 1952. The 1953 transactions 
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with the dollar area showed a surplus of $209 million, 
which was somewhat larger than the 1952 surplus of 
$188 million. In transactions with the sterling and the 
open account areas, there were deficits of $305 million 
and $98 million, respectively, in 1953, compared with 
surpluses of $58 million and $68 million in 1952. 

The adverse turn in 1953 was confined entirely to trade. 
For the nontrade sector there was a surplus of $751 mil- 
lion in 1953, compared with a surplus of $744 million 
in 1952. Receipts were $951 million in 1952 and $964 
million in 1953, and payments were $207 million in 1952 
and $213 million in 1953. The 1953 trade deficit, how- 
ever, of $945 million was more than twice the 1952 
deficit ($430 million). Trade with the dollar area differed 
little from that in 1952, but imports from the sterling area 
were 16 per cent larger than in 1952 while exports de- 
creased by nearly 47 per cent; and exports to the open 
account area increased only 22 per cent at the same time 
that imports from that area nearly doubled. (See also 
this News Survey, Vol. VI, p. 250.) 

Source: Bank of Tokyo, Weekly Review of Economic Af- 
fairs in Japan, Tokyo, Japan, January 30, 1954. 


Japanese Government Investment for 1954 


The budget submitted to the Japanese Parliament for 
the fiscal year 1954-55 indicates that government capital 
investments will be reduced to 280.5 billion yen, from 
338.9 billion in 1953-54. Of the total reduction of 58.4 
billion yen, 25 billion is in investments in the Develop- 
ment Bank of Japan and 14.3 billion in investments in 
local government bonds. Government investments in elec- 
trical power development, agriculture and fishing, national 
railways, and telegraph and telephone developments are 
also to be reduced. 

Source: Bank of Tokyo, Weekly Review of Economic Af- 
fairs in Japan, Tokyo, Japan, January 23, 1954. 


Philippine Bond Issue in United States 

The Agricultural Credit and Cooperative Financing 
Administration of the Philippines has put forward a plan 
to finance rural development in the Philippines by float- 
ing $25 million worth of debentures in the United States. 
The loan would be used in part to purchase essential farm 
equipment directly from bond-buying U.S. manufacturers 
at factory prices on easy-payment terms. It is stated that 
leading U.S. farm machinery manufacturers have assured 
the purchase of the bonds. 


Source: Philippine Association, Philippine Newsletter, 
New York, N.Y., February 19, 1954. 


Indonesia and Mainland China 
Trade Agreement 

A one-year trade agreement, effective from January 4 
to December 31, 1954, between Indonesia and the People’s 
Central Government of China provides for an exchange 
of Indonesian rubber, tin, bauxite, tea, coffee, sugar, 
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tobacco, pepper, hides, copra and coconut and palm oils 
for Chinese machinery, chemicals, textiles, medicines, 
paper and fuel. Trade in other commodities is not pre- 
cluded. Details of the volume of trade are to be worked 
out later. Within the scope of the general framework of 
the trade and exchange regulations of the two countries, 
each country has agreed to grant appropriate facilities 
for developing an increasing volume of mutual trade. 
A “balanced” trade will be the guiding principle deter- 
mining the exchange of goods, both countries having 
agreed to promote trade on “a multilateral basis”. The 
agreement can be extended by mutual consent. 


Forecasting smooth trade relations with China, the 
Chief of the Indonesian Economic Affairs Ministry’s 
Trade and Industry Section stated that transactions under 
this agreement would be made by opening letters of credit 
or through parallel transactions. Payments will be effected 
in sterling, dollars, or Swiss francs. Direct transportation 
can be arranged, or ships plying between China and 
Poland can probably call at Indonesian ports. 


Source: Information Office of the Republic of Indonesia, 
Report on Indonesia, New York, N.Y., Febru- 
ary 4, 1954. 


United States and Canada 


U.S. Employment Statistics 


The U.S. Bureau of the Census is presently testing a 
new sampling procedure in an effort to improve its meth- 
ods of estimating employment, unemployment, and the 
labor force. While both the new and the old samples 
consist of 25,000 households, the new one provides wider 
geographic coverage. The old sample, in use since 1943, 
covered only 68 areas in 123 counties, in contrast to 230 
areas in 450 counties in the new sample. For January, 
the number of employed persons was virtually the same 
under both procedures; unemployment, according to the 
new procedure, was 3.1 million persons, in contrast to 
2.4 million under the old. Data previously reported had 
indicated a decline of about 300,000 in the labor force 
over the past 12 months; this, together with the normal 
growth in the population, had seemed to point to a rise 
of about 1.9 million in the number no longer seeking 
work. The larger unemployment now reported under the 
new sample may mean a reclassification of about 700,000 
of these jas still looking for work. 


In announcing the test of the new sample, the Secretary 
of Commerce stated that the results are tentative, since 
many of the field staff were new and still in training in 
January. The differences beween the old and the new 
samples are being analyzed by experts in the Census 
Bureau, and a special advisory committee has been ap- 
pointed to study and make recommendations on the 
methods and procedures used in the Current Population 
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Economic Development with Stability (Report of 
I.M.F. Mission to India) 

The Long-Run Outlook for U.S. Merchandise Im- 
ports Eugene R. Schlesinger 


The Elasticity of U.S. Import Demand: A Theoreti- 
cal and Empirical Reappraisal __....Ta-Chung Liu 


Subscription: US$3.50 per volume. Three numbers 
constitute a volume. The numbers, however, are 
not issued at regular dates; MOREOVER, ALL OF 
THE THREE NUMBERS ARE NOT NECES- 
SARILY ISSUED WITHIN ONE CALENDAR 
YEAR. Single copies may be purchased at US$1.50. 
Subscriptions may be paid at approximately equiva- 
lent prices in currencies of most countries. 
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BALANCE OF PAYMENTS YEARBOOK 
Vol. 5, 1947-52 


The fifth of this annual series, designed to make 
available most of the Fund’s balance of payments 
information, is being published in a series of loose- 
leaf sections, which will be issued as rapidly as the 
balance of payments data become available. An ap- 
propriate binder for filing these loose-leaf sections 
is provided. Publication in loose-leaf form means 
that delays in transmitting data to subscribers will 
be much shorter than under the former system, when 
publication of all data had to await the completion 
of a volume. 

Volume 5 will contain basic statistics, with exten- 
sive explanatory notes, for the years 1947-52 for 
about 68 countries, and some preliminary data for 
1953. Also, basic regional statistics for 1951 and 
1952 will be given for about half the countries, and 
consolidated regional statistics for such areas as the 
OEEC countries and the Latin American Republics. 
In addition, a series of analytic tables will be pre- 
sented, and for many countries a staff commentary 
on balance of payments developments will be given. 

The loose-leaf sections will be issued monthly, in 
accordance with the availability of the data. Each 
monthly set will cover different countries. It is ex- 
pected that reports for all the countries to be included 
will have been issued by the summer of 1954. At 
that time, the loose-leaf sections that have been 
issued will be bound in a single volume for the con- 
venience of users. 

Price of loose-leaf sections, which will cover the 
entire Volume 5, will be $5.00 (or the equivalent in 
other currencies) ; this price includes the binder for 
filing the sections. The volume will contain about 
500 pages. The price of the bound volume, when 
available, will be $2.50 to those who have already 
subscribed at the $5.00 rate for the loose-leaf sec- 
tions, and $5.00 to those who have not subscribed for 
the reports issued currently. 

7~ * * 
The Secretary 
International Monetary Fund 
1818 H Street, N.W., Washington 25, D.C. 
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Survey, the source of employment and unemployment 
estimates. 
Source: Department of Commerce, Press Release, Wash- 


ington, D.C., February 16, 1954. 


Business Inventories in United States 


U.S. businessmen reduced their inventories in Decem- 
ber for the third consecutive month, according to a 
report of the Department of Commerce. Inventories at 
the end of the month were valued at $79.8 billion; on a 
seasonally adjusted basis, they were $232 million less 
than in the previous month and about $1 billion less than 
at the end of September. The December reduction re- 
sulted from declines in manufacturers’ and wholesalers’ 
stocks; retailers’ stocks increased. 

Despite recent reductions, however, inventories at the 
end of 1953 were about $3.8 billion higher than a year 
earlier. Manufacturers’ stocks were $2.5 billion higher, 
retailers’ almost $1 billion, and wholesalers’ almost $400 
million. Durable goods accounted for almost all of the 
increase in manufacturers’ stocks and about 70 per cent 
of the rise at the retail level. Total inventories at the 
end of the year equaled about 1.7 months of sales in 
December, compared with 1.6 months a year earlier. 
Source: The Wall Street Journal, New York, N.Y., Feb- 

ruary 10, 1954. 


Canadian Money Market Developments 


Steps were taken in 1953 to create a broad and active 
demand for short-term government securities in Canada, 
in order to improve the functioning of the money market. 
The Goverment shifted its regular offers of Treasury bills 
from a fortnightly to a weekly basis, and made available 
273-day bills as well as the usual 91-day bills. In addition, 
the Bank of Canada instituted purchase and resale agree- 
ments with dealers in short-term Canadian Government 
securities. Under these arrangements a dealer may sell 
Treasury bills and short-term government securities to the 
Bank of Canada with an undertaking to repurchase them 
over a short period at a predetermined yield to the cen- 
tral bank. By providing dealers with a new source of 
funds, these arrangements broaden the market for short- 
term government securities, making it easier for the 
chartered banks to adjust their cash positions and re- 
lieving the market during periods of excessive pressure. 

During January the Royal Bank of Canada, one of the 
chartered banks, obtained a temporary advance of Can$10 
million from the Bank of Canada. Such advances have 
in the past been extremely rare. The President of the 
Bank said that, if the chartered banks were to become 
more accustomed to covering temporary adverse swings 
in their cash positions by such borrowing, they would be 
more willing to purchase Treasury bills and other short- 
term securities when their cash positions were favorable; 
he emphasized that the advance was not necessitated by 


any shortage of quick assets and that it was quickly 

repaid. 

Sources: Bank of Canada, Annual Report 1953, Ottawa, 
Canada; The Gazette, Montreal, Canada, Feb- 
ruary 18, 1954. 


Canadian Gross National Product in 1953 


The value of the Canadian gross national product rose 
by almost 5 per cent in 1953, to Can$24,242 million. 
Prices were comparatively steady throughout the year, 
and in real terms the increase was of the order of 4 per 
cent. The principal expansionary force was the continued 
increase of personal consumption expenditures, which 
rose by 5 per cent in both value and volume and ab- 
sorbed most of the increment in production. Purchases 
of durable goods, especially automobiles and television 
sets, rose still more rapidly. Government consumption, 
including defense outlays, leveled off during the year, 
rising by 5 per cent in value and by 2 per cent in volume. 
The value of gross domestic investment increased by 10 
per cent, and the volume slightly less, entirely as a result 
of construction activity, especially housing; investment 
in new machinery and plant showed little change. In- 
ventories rose during the year, in contrast to small net 
liquidation in 1952. Investment in both fixed capital and 
inventories together was equivalent to nearly 22 per cent 
of the gross national product. A 9 per cent increase in 
imports and a small decrease in exports led to a current 
account deficit of between Can$400 million and Can$500 
million, in contrast to a small surplus in 1952. On the 
income side, wages and salaries rose by 8 per cent, with 
consumer prices remaining steady. Investment income 
and net income from unincorporated nonfarm businesses 
also rose, but farm income fell by 14 per cent, mainly as a 
result of a decrease in output from the record 1952 levels. 
Despite the increase in personal consumption, personal 
savings (excluding changes in farm inventories from both 
personal incomes and savings) rose from 7.6 per cent 
of disposable personal income in 1952 to 9 per cent in 
1953. 

Source: Dominion Bureau of Statistics, National Ac- 
counts Income and Expenditure, Preliminary 
1953, Ottawa, Canada. 


Latin America 


Argentine Central Bank Accounts 


The balance sheet of the Argentine Central Bank as of 
December 31, 1953 shows assets of 65.8 billion pesos, 
liabilities of 63.1 billion pesos, and net worth of 2.7 bil- 
lion pesos during 1953; holdings of government securities 
pesos, liabilities 51.8 billion pesos, and net worth 2.1 
billion pesos. 

Gold and foreign exchange assets increased by 1.2 bil- 
lion pesos during 1953; holdings of government securities 
by 1.8 billion pesos; and rediscounts, loans, and advances 
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to banks by 1.1 billion pesos. An increase of 7.7 billion 
pesos in other assets, resulting largely from the extension 
of credit by the commercial banks to the private sector 
of the economy, is reflected in the balance sheet of the 
Central Bank because of the nationalized system of 
banking operations. 

On the liabilities side there were increases of 3.9 billion 
pesos in currency held by the public, 1.3 billion pesos 
in currency held by the banks, and 6.7 billion pesos in 
deposits, including deposits in all banks. Liabilities 
abroad decreased by 758 million pesos during the year. 

The increase in foreign assets and the decrease in 
foreign liabilities provide a rough indication of Argen- 
tina’s payments surplus in 1953. Both figures combined 
and converted at the basic rate of 5 pesos to the U.S. dol- 
lar suggest that the surplus may have been equivalent to 
about US$400 million. (See also this News Survey, Vol. 
VI, p. 56.) 

Source: Ministerio de Finanzas, Balance del Banco Cen- 
tral de la Republica Argentina, Buenos Aires, 
Argentina, January, 1954. 


Other Countries 
Further Easing of Australian Import Controls 


Further relaxations of import restrictions in Australia 
have been announced, to take effect on April 1, 1954. On 
that date, some 400 classes of goods will be licensed 
without restriction, provided they are imported within a 
twelve-month period. In addition, Category B imports 
(mainly consumers’ goods) are to be admitted at 60 per 
cent of the 1950-51 volume, instead of 50 per cent. This 
is the fourth general relaxation of controls since severe 
import restrictions were imposed in March 1952. (See 
also this News Survey, Vol. V, p. 268 and Vol. VI, pp. 31 
and 124.) 

It is understood that the new relaxations are expected 
to permit additional imports of more than £A 25 million 
per annum. 

Sources: The Financial Times, London, England, Feb- 
ruary 19 and 20, 1954. 


Investment in Rhodesia and Nyasaland 


The Finance Minister of the Federation of Rhodesia 
and Nyasaland stated at a session of the first Federal 
Assembly that development plans for the three territories 
up te june 30, 1954 provided for new expenditure to- 
taling £120 million, including £19 million for the Kafue 
hydroelectric scheme. Since about half of the total would 
have to be borrowed abroad, it is encouraging that the 
plans were received favorably in London and at the recent 
conference of Commonwealth Finance Ministers. 

Expenditures under the federal budget for the first 
six months of 1954 are estimated at £10,163,689, and the 
deficit is estimated at £929,328. A commission is being 
appointed to establish a loan council and to recommend 
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a tariff for the Federation. As a result of the creation 
of the Federation, trade agreements entered into by the 
territorial governments will have to be renegotiated. The 
most important of these is the interim agreement between 
Southern Rhodesia and the Union of South Africa for a 
customs union. 

A bill to provide a currency for the Federation and 
to prepare the way for a central bank is being discussed 
by the Federal Assembly. Profits from the issue of the 
currency will be used for setting up the central bank. 


Source: The Times, London, England, February 10, 1954. 


Interest Rates in French Overseas Territories 
The Central Bank of Algeria and Tunisia and the Cen- 
tral Bank of French West Africa have announced a 
reduction of 0.25 per cent in their discount and redis- 
count rates. As a result, the commercial discount rate in 
Algeria is now 4 per cent, and the rediscount rate for 
commercial drafts is 4.25 per cent and for other drafts 
3.25 per cent. In French West Africa, the discount rate 
on French Union drafts has been reduced to 4.5 per cent, 
and on foreign drafts to 4.25 per cent. Discounts on local 
drafts have been reduced to 4.75 per cent, and on others, 
to 5 per cent. 
Source: Le Monde, Paris, France, February 10, 1954. 


Tangier Sterling Rates 

The International Banking Corporation of Tangier 
quotes the following rates for transferable account ster- 
ling (in dollars per pound sterling) in the first week of 
February: £ Portuguese account, $2.75-2.78; £ Austrian, 
Chilean, Danish, Greek, Norwegian, and Swedish ac- 
counts, $2.74-2.77; £ Belgian, French, Italian, and Span- 
ish accounts, $2.7314-2.7644; £ Israel and Japanese ac- 
counts, $2.73-2.76; £ Argentine, Brazilian, and Uruguay- 
an accounts, $2.7214-2.7514; £ Turkish account, $2.72- 
2.75; and £ Egyptian Resident account, $2.62-2.65. All 
the selling rate quotations are higher by one point or 
more than those quoted two months earlier. 


Source: The International Banking Corporation of Tan- 
gier, International Banking Bulletin, Tangier, 
February 1954. 


International Financial News Survey, written by 
members of the staff of the Fund, is based on mate- 
rial published in newspapers, periodicals, official 
documents, and other publications as cited at the end 
of each note. Explanatory material may be added, 
but no Fund editorial comment or opinion. Therefore 
any views expressed are taken from the sources 
quoted and are not necessarily those of the Fund. 


The News Survey is published weekly, except in 
the Christmas and New Year weeks. It may be ob- 
tained by applying to 

The Secretary 
INTERNATIONAL MONETARY FUND 
1818 H Street, N.W. Washington 25, D.C. 
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